
W'e suggest for an

Investment of $2,000
the following issues of

Popular
Preferred Stocks

2 shares each of
Union Pacific R. R. Preferred
gkrrett & Company
VVoolworth & Co.
U. S. Steel
National Biscuit
Baldwin Locomotive
peopl«* Stores
Goody«?»»" Rubber Co.
Endicott-Johnson
Bohn Refrigerator

To Yield Over 7%
Recently Compiled list of Pr.p-

ular Preferred Stocks nova
ready for distribution.

Srr.t «"'i Request inr-A-12

HEYr/OQû BRQOKS
i rock»"

149 Broadway. New York

You May Profit
By Investment
AT PRESENT LOW
EXCHANGE RATES

in the
CITY OF

COPENHAGEN
. 3r2S

Loan of 1902

which actually yields
about 9^0 interest, and
may offer a possible ad¬
ditional profit of over

50% in the Exchange.
ASK "-'.AR E

y. Ifrd ^>i

FRENCH BELGIAN
BRITISH GERMAN

And Other European Bonds

HÜTH & COMPANY
30 Pine Street, New York

Griffith says:
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Btud
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g « of at least I

On such

appi
... ess oi
5

4

-:

'¦.:.¦ »I
the

M

_.

D. W. Griffith, Inc.
At $15 a share

full f ni on request.

Scott & Stump
SrE< IA1 ISTS IN <!'.>:> LOTS

Stock Exchange Bidg., Philadelphia
New Yi.rU Office. 40 ExclianRe IM.

Chambersliurp. 4Toatosville, Potts-
tunn ;iti«i NorriKtown, Pa.

If You Cannot
call for our graph of stock S
prices for pas! 20 years, including |
interesting cours«? during Presi- \
dential camp iigns, we will mail
copy en ¡r«

Orders executed in any amount
of Stocks and Bonds for cash.
We carry 1". :>() or 100 share

lots of seasoned, safe stocks, dealt
in on ai the Exchanges, on

margin.
Certified ountants' state- j

ment of audit ol our hooks pub
lished quarterly.
Wilson & Chardon
G2 Broadway, New York
Téléphone Whitehall 1064.

Clarence H orison & Co.
26 CortUndt St. Est. 1893

Specialize in Sound Securities
Yielding Above the Average
( redil l innni e Co.

s with
ocn.s : Cortil ates.

Paj * «,% Quarterly
Bénéficiai l>ian >«.. ,.t% (National Sys-

_ns in 17 cities)
..«.nus of

; K Certificates, i hlch payrearlj
Pays I I»» Annually.

,. ,;

!____ * Co. ires) 10%
participating«v «.o l r\

Pay« 2V_% Quarterly.
I

Send for Circular
Burk Petroleum
Corporation

A producing Oil Company
"Th© Oil Industry" Uaued monthly,devoid to impartial oil news will be
.eat upon request without charge.

RC.Megargel&Co.
27PineStreet-.ietoYorK

_ FINANCIAL
*"*., n,RST NATIONAL. BANK OW
htS"..0""»"' located at Mount Carroll.
Ulra fi\al" "f '»'noiB, Is closing Us af-
«t iK- V note holi_era and other «redUor»
«in«d t

soc:a,lon "r,? therefore hereby no-
Mainn. . r>i«Heiit the notes and oihel'.i "ur pa> niont.
Dkt.A Wm- h WILDEY. PretidenU"M"J June so, ISiO.

\J VI XJ kj A

Investment Information
Questions of general interest t»

investors will he avsu-rred in thiscolumn, in which cose only initialsWill he used. Others will he an-
sucred 0y inaii .Address all in¬
quiries, inclosing a stamped, ad-
m1**. envelope, to Financial Editer,The Tribune, '51 Nassau Street, New1 ork City.

How to Trade in Wheat on MnrginQuestion.Will you please explain to mi>now one g,v>s about buying wheat optionson margins, futures or whatever It is
K.W.K, Tor ln»tance, if 1 bought 5.000Dusnels of wheat on a 20 per cent, mar¬gin, would 1 put up $1.000 with thebroKcM if I bought tho wheat on a 205£r,,$"?.' m*r*tn -u say $2.50 per bushel,<-.! ,'" '-, ,n,';,n (ha< l:' «heat dropped undeiS..30 while option «-as in force, I would"¦-.. «h..! I had put up? On the other'',"' ' would make all ab >ve the pur¬chase price of $2.60 for bushel should Ilr s uct broker to sell when it reache t ncertain price? What do brokers chargefor buying on ir.ar.glns Ho« long einone hold wheat on margin? For Instance,it I bought now, how long could 1 hold:" advising brol er to s. II ? -1,. p. \v.
Answer The price of wheat is soihigh that brokers will not, we under¬stand, -purch.-ve options or less than!40 cents to bit cents a bushel margin.Thus, if you purchased 5,000 bushels

you would have to put up from $2,000to $2,600 margin. 5*,000 bushels is theunit of trading. If you placed $2,500with your broker and purchased 5,000bushels at $2.50 you 'would be mar¬gined down to $2 a bushel less com-!mission and federal tax of 2 cents for
«-.cry sino 0f value on the sale. Ifthe prico rose to $3 and you sold atthat price you would immediately re¬ceive the difference, $2,500, plus the$2,500 margin loss commission and tax.The commission is $12.50 per 5,000]bushels for the turn (both purchase'. ale). If you purchase a Decemberoption, the wheat may be delivered to
you on any day during that month. It
might be the first day or it might bethe last day. That is a chance the'
purchaser takes. If you do not wishthe spot wheat, and you have no profit,
you should sell out on the last dav of,
the preceding month, and if you cared
to you could purchase an option for
another month. The broker would call
upon you for further margin if your;account was not in good shape.

Good Security Rack of Tntcrbnrough 5s
that you ha ve re m

i'-!i I':: pi Tr.ii ;, i" r
osent o as an unusu

oppovtu ni t \V
...-.-. tho r t hi

hov ured ? Also
tax valuation iced on s
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y firs! and refunding 5 per

cents dm -: nuary 1. 1966, of which
... .¡.i-, >; 00 utstai ing and
852.182,1 ed under the 7 per

of ecur" by a
-, on leasehold nleresl of th«

compan th« Broadway and
Avenu« subways nd the Brooklyn sub-

-. leas extend, with r« new-
als, beyond 1979 and 1960, r pec
and in t of the Man-

Elovai er se¬
cured by first 1 ti contracts with
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¦¦: v« this the city and company will
ally in earnings. In judging
of the bond t he stock of the

dered. The
rouble with the -i uat ion is that

is forced I o operate for .a
five-cent fare when operating costs,
particularly labor costs, have risen
materially. In normal times the com¬
pany was a good earner. Earnings

ir thai in rder to pay
tercst on il b the company

has been .forced to sell large blocks of
..: ,'. n veil '. o borrow money.

! pr cení 'their tace value .the
b i. aj pi ar to us to have largely dis-

tuation. We do not rec¬
ommend tin n. or am one unless he is
willing to take a somi culative
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bot h principal and t, in sterling
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ÏWI '¦ A.

Answer In New York City corporate
stock y« u must realize that you possess
one of he be investments there is.
Xot only arc they vil secure,!, but
they arc oxen pt from all forms of tax-

If you switch these securities
ond ring a higher yield you
weakening your investment po-
Therc are, of course, several

of ..li-' ad securities which, ill
our opinion, are safe enough for your
purpose '. provided you realize that
they cannot be expected to be of as

high grade as the bonds you already
own. The pr« sent price of the New
York City '¦'>'¦ ¿ per cent is about 73,
while the 4 per vvr.- sells for about 81,
Baltimore «& Ohio prior lien ö1- per
cent, due 1925, are secured by first lien
on 702 miles and by first collateral lien
on 375 n -, a total of 1.077 miles of
road. While Baltimore & Ohio has not

id well during government con-
is bond, in our opinion, is well

enough secured, so that «»von in the
,,

. of reorganization it would be un¬
disturbed. The yield to maturity '»

over ft per cent. The price is about SO.
union Pacific convert.ble 4 per cent
bonds (n<^ longer convertible!, due
July 1, 1927, are not secured by mort-
gage. The road has been a good earner
for many years, and during government
open tion earned more ''nan the amount
of the guaranty. The road pays 1 per
cent on $100,000,000 preferred stock
and 10 per cert on $221,000,000 common
siock. We regard the bond as a good

i one. The yield to maturity is 7.60 per
cent.

Vivaudou Is Speculative
nforma

n n «. gardlng vivaudou stoi as I am.
.. buj Ing soim --h -, h.i\ in .

v as .\ and would tiki furth.
Information on sam« -( Mrs A. S.

Answer We do not regard Vivaudou
stock as an Al investment by any
means. The company, was jncorporated
a year ago with 300,000 shares of stock
of no par value. Quarterly dividends
of 50 cents a share were started Janu¬
ary 2, 1920. The net income for three
months ended March 31, 1920, was

$278,082, not quite dividend require¬
ments.

Liberty Bond» for a Woman
Question.What do you thlni; (.bout the

ooodwln Preserving Company, of Louis¬
ville, Ky. ? is it ¡, safe Investment for a
woman? I have ii.omi t«, luvest. Would
like to pet 7 or s per cent «.n tt. Also
what .¡.. you think ,,f Mi.nun states Oil,
.'« see h.v the paper the shares have.
«dropped In price 7.Mrs. «.'. J.

Answer.We can obtain no inde¬
pendent information regarding Good¬
win Preserving Company. Do not touch
Oil stocks. They are not for investment
Remember that it is verv «rasv to lose
money, but it is easy to keep "it if you
invest in the proper security. There is
only one issue for you to buy, in our
opinion.Liberty bonds. There is no-
thmgbetter. If over you need some
money you can borrow on them readily,
as the banks will always loan on them'
Some day Liberties will be selling con¬
siderably higher, and then vou will be
piad you bought them.

Liberty Bonds Are the Best
Q-estipn .¦ What la your opmlon orFrench, 1317, -Is and Italian treasurv

os throe-year, as an investment, i.t the
presea) low price of exchange? I have
a little money In a savings bank and
only draw 3 per -,;n, on it which 1
wou «1 like to Invest in something Don
would return a little snore. What would
H°UQ * YVlSe RS H B°0d lnvestm' ": '¦'

Answer.If you consider investment;
in foreign government bonds youshould remember that there arc alwayschances of political complications.While both French and Italian govern-
ment bonds appear safe, the situation
in Europe is still somewhat chaotic,
Your funds have been safely guardedby being in a savings bank. If you wish
to increase the yielcKwhy do you not
purchase Liberty bonds, there is noth-
ing safer and the yield is over 5 per
cent. They are readily salable at any
bank, and will be paid at. maturity
just as sure as anything in the future
is sure.

Louisville Gas and Electric 8s
Question.Kindly Ehe me your opinion

of Louisville «.".as and Electric Light 8
per cent bonds just issued? Also, do youhink Japanese bonds a good buy at pres¬
ent prices? Also, how about the City
of Paris? Don't you thinlt Harding's
election will make b«>nd prices in general
go up?.E. B. K.

Answer.Louisville Gas and Electric
S per cent bonds are not a high grade
investment, in our opinion. In all
probability they are safe enough
for one who can afford to go out¬
side of the high grade issues now
and then. But if you cannot afford
to take any chances we believe you
should look elsewhere. Japanese bonds
appear attractive. Hear in mind that
there are always chances of political
complication in foreign land?. The
same may be said of Paris bonds. We
believe the election of Mr. Harding
will be of greater benefit to the coun¬
try than the election of his opponent.

Woman Seeks Too High a Yield
Qu Ion 1! ippily. 1 find that I have

ln\ si :« n v. ould ask your ad'
have «ok« d over the stock lists and

think > «iu will :;:¦!'<¦¦ of my firsl c
two United States Liberty bonds. These
ire foi "safety first." but must, have

Income to mee) ; he l;i«7h ost ol
i ¦,- i ri iLT. l will take a chance at something
y '¦ ing hlg r in! eres!. with hi r« of

:. p.- -. ¿ -'"; ore or less. Whal ab iui
wing1: », 7 ur shares of Greal

th y preferí d, «iu ted -Qa> ai Gil
shan s !. F. Goo Irieh, tiuot« tl at

f.7; i, thr« hares New York Air Brake,
uo1 ::«.¦¦; «. sev« y sha res Baltl oro
DI preferí I. quoted at 411? Eai h of

bove named brings in from $28 to
10 In dividends Which would you sug-
esl " Arc the int« rboroug h Metroi

v going to l.<- good again
' _'. f« !¦ one "7 « heir b «nds saveral
...... h nd s« .¦ now hey are ! Hing

than 5120 II has come hard
'- It. havi sonn shar« ol Emma

Mines Co. stock. Has t his
any connection with Emma Sil-

1. M.
Answer.Your choice of Liberty

bonds is a good one. But we do not
advise your purchasing the stocks you
mention. They may offer very good
speculative opportunities, but they are

not good investments. Stocks of this
character are sensitive to earnings, and
there is no assurance that your in¬
come could be uniform. We think you
would do better to consider good pre¬
ferred stocks, suc'n as Atchison pre¬
ferred, Union Pacific preferred and
Standard Oil of New Jersey preferred.
It looks as though the Interborough
Metropolitan bonds will have a long,
hard pull. Interest on them is de¬
pendent upon at least 9 per cent divi¬
dends on Interborough Rapid Transit
stock. At present the Interborough is
ot making any money. We are in¬

formed that the Emma Consolidât««!.
among others « f the Emma group, was

coi olidated into the Emma Silver Com¬
pany. Emma Consolidated was as-
issed 10 cents a share. The offer ex¬

pired March 31, 1919. We are informed
that stockholders not assenting by that
date were given no extension.

Wants Bond Advice
Question Kindly give me your opinion

as i»« se« uril y of the follow ing bonds:
I5ui h Terminal 7 pi r cent and 5 per cent,
Pi r« Mai tiu« "¦¦ 7. per ci ni A and -1 per
cent 1!. St. Louis and San Francisco -t

pel cent Series A, Chicago, Roch Island &
I.« ¡Hi gen« ral t pi r ent, New Yoi l< en
tral debenture G per cent, Anaconda oi
per 6 per cent, Armour 7 per cent, St.
Louis A- San Francisco Inc. C per cent..
11. A II.
Answer Rush Terminal first 4 per

cení 1962 are secured by first mortgage

locomotives, floats and tues.

underlie the 5 per cent 1955, and are

a sound investment, in our opinion.
The consolidated 5 per cent 1955 are a

first collateral lien on the entire capi¬
ta! stock í?20,000i oi the Hush Termi¬
nal Railroad, which owns a double
track electric road free from de!)*.
from Twenty-eighth Street and Second
Avenue to Sixty-fifth Street and First
avenue, also on the entire capita] stock]
of the Rush Terminal Building Co.,
which owns nine city blocks in Brook¬
lyn; also a second lien on the property
covered by the first «1 per cent. We re¬

gard the bond as a very fair invest¬
ment. Père Marquette first senes A
5 per cent and B -1 per cent due 1956
are secured by direct mortgage or col¬
lateral lien dpon the entire property of
the company, including 2016 miles of
road, real estate, equipment, securities,
etc., and on all property hereafter
acquired. It is a good issue. St. Louis-
San Francisco prior lien 4 per cent, 5
per cent and 6 per cent are secured
by first lien on 1530 miles, a second on

917 mues, a third on 759 miles and by
deposit of securities. The issue is a

very fair one, in our opinion. Chicago,
Rock Island ! Pacific general ó per
cent 1080 are secured by first lien on

3159 miles of road, 'it is a high grade
bond. New York Central debenture 6
per cent 1035 are not secured by mort¬
gage. They are convertible into stock
up to May 1, 1025 at the rate of $100
stock for $105 bonds. It is a fair in¬
vestment. Anaconda Copper 6 per cent
due January 1, 1029 are secured by
pledge of slocks of constituent com-

panies valued in excess of $100,000,000
at the time of issue. The outstanding
issue of bonds is $25,000,000. The com-

pany's earnings are ample to care for
the issue. It is a fair investment.
Armour 7 per cent 1930 are not secured
by mortgage. They «re convertible
after January 3, 1921 par for par into
class A common stock. We regard the
note, on account of the company's large
earning power, as a \ «. rv fair invest¬
ment. St. Louis <fc San Francisco in¬
come fî per cent 1060 are secured by a

mortgage on the entire property sub¬
ject to about $170,000,000 "of prior
iiens. Interest is payable once a year,
October 1, if earned and is not cumula¬
tive. We regard the bond as more or
less speculative, as it is largely sensi¬
tive to the company's earnings.

C, B. & Q. Fours of 1921
Que*tlon.l>n you consider $G 000 or»10,000 Chicago, Burlington .v Qulncy gen¬eral Is due July, 1921 a g.i Investment

for a business man with, say, $100.000 to
invest "--It. A.

Answer- The Chicago, Burlington &
Quincy joint 4 per cent guaranteed byboth Northern Pacific and Great
Northern offer a very attractive specu¬lative Investment, in our opinion. We
use the word speculative because it. re¬
mains to be seen how this issue will
be refunded at maturity. It is our
opinion that it will lui successfullyfinanced.

Oils Too Risky Tor Savings
Question A soamstres« In my hous-hold

has been asked by a steel«, salesman to
Invest In some oil shares. She lias a few-
hundreds saved up against the day when
her touch may not be so defl and her eye
nol s.« Ueen, perhaps. 1 have tried m
persuade her not to buy the .«nncli, because
It Is loo risky, l.ut the salesmen persists
in trying i(> get her to buy. She ¡a not
considering tho shares becauso ah«-- is
greedy Cor a big return on her savings,
bul because sh«. believes all tho good
things she hears about this stock. What
can 1 el«. ? I hale to see her loso herí
money..-T. P.

Answer- If the woman in question
could see the many letters we get from
persons in jus! her position who have
lost in oil stocks she would not be
tempted. Liberty bonds are the se¬
curity for her. They pay a good in-
come return and will stand like a rock
for her in her old ape. Selling oil
stocks to persons in her position is so
contemptible that it is voluntarily for¬
bidden by many of- tho stock jobbers,
even the hard-boiled ones. We suggest
that you try to get an interview with
the salesman. i

Deficit In Alaska Gold Mines
Question.I am interested, In Alaska

Cold .Mines, traded In on (he New York
Stock Exchange. Flea." furnish me some
Information about this stock. 1 now hold
f.00 shares at $1 por share..B. M.

Answer.Alaska Gold Mines Company
stock is a speculative, non-dividend-
paying, mining issue. Par value is $10,
and the company has shown a deficit
since 1017, when earnings were at the j
rate of six cents a share. There are

outstanding $2.000,800 debentures upon
which interest has been defaulted.
There is $7,500,000 common stock out-
standing. Present economic conditions
offer little encouragement for share¬
holders, in our opinion. Book value
for the stock was $23.78 a share in
1010. but that included $14.371,000
mining grounds, titles and rights, and
book value means little when, as in
this case, the properties cannot be
made to earn anything.

Has SLO00 lo Invest
Question.1 have about $1,000 thai 1

would Hive to Invest In a good, safe bond,
or Btocks that will have a future. Kindly
give me Information on the following,
as I am a beginner: Illinois Central firsl
1 per cent, Llggi'tt - Intei iatioi .1 S pet-
cent preferred, Brie Railroad, American
Drug Svndlcato and New York Central.
.B. M :E.

Answer The securities you mention
include many kinds. There is no better
bond than the Illinois Central first
1 per cert. As a matter of fact, it is
not necessary for you to purchase a
bond of such hiph grade. They are
difficult to procure, besides the new

Liggetts' preferred appears to be a

good stock, although it is not season¬
ed. The company's earnings are good
and it probably has a good future. We
do not advise American lit tig or New
York Central for investment. Roth
are too sensitive to earnings.

Old Lady Holds Erie Bonds
Question.1 have "six $1,000 mortgage

b y ot the Erie Railroad and had th« tn

for years, and they are 7 per cent firs!
mortgages. They arc extending tho tim«
and v. oui you a Is m« to >.i nd them
or buy something else? I am a very old
lady and would like your advice. I read
your paper every day.- (.Mrs.; M. E. I!.

Answer.We regard the Krie 7 per
cent bonds as a very good investment.
This bond has been through reorgan¬
ization and is fairly well secured. At
present the Krie is not doing very well.
They are looking for better times. If
you feel that you desire to take ljo
risk, you could, of course, dispose of
these bonds an«l invest the proceeds in
a better security. Ask your broker to
tell you about the railroad equipment
issues, which yield 7 per cent. 'They
are very well secured and perhaps for
your purposes they will be more desir¬
able than its Erics.

Denver Bonds Are Attractive
Quet ion- Having aboul í:."1'"1 to Invest
r« lues! your opinion as !.. the safety

of investing in Argentine govern] lenl 4
per cents. How would this inve tmei
pu r. w «i h '"in er & Rio Irande (s " Do s «u
nol insider that Denver .v Rio Grande
regular 5s, now selling around 45, an ate,
in .¦ v of rec« ni ra llroad legislation ? -

«.". T. W.
Answer -The low rate for sterling

causes the Argentine bonds to return
a good yield, provided sterling returns
to normal. Argentina has always en-
joyed good credit. The purchase of i;>r
eign bonds is always attended by a cer¬

tain element of risk, such as possi¬
ble political complications. It appears
rather remote in this casp. For real
investments we prefer the Denver «.<.-
Rio Grande 1 per cents, 1930. They are

a first lien on 1,650 miles and yield
over S per cent to maturity. The re¬

funding 5 per cents'are more specula¬
tive. They are a third lien. The price,
however, is attractive.

American Brake Shoe Preferred
Question.I would appreciate «in ex¬

pression of opinion from you regarding
Am« I« m Brake Shoe pr« ferred E. A. K.

Answer Under the recapitalization
of American Brake Shoe & Foundry
Company the preferred stock was in¬
creased to 100.000 shares, par S100, and
the common to 100,000 shares of no par.
The outstanding amount at present is
93,909 shares preferred and 48,146
shares common. The net income for
the quarter ended March 31, 1920, after
interest and taxes, was $624,396. The
preferred dividends amount to $164,-
S40 per quarter. Thus at present rate
of earnings the preferred dividend is
being earned by a very ample margin.
The company has always been con-

scrvatively managed, and we regard
the preferred stock as a good in¬
vestment.

Demands Safely of Principal
Question- Kindly advise mo as to the

value of the following stocks and boi Is
whl« h hav« b< n off« red to me for Inv« st-
ment purposes: Cities Service, bankers
sh in Stan lar.1 Gas & Ele ¡trie C impany
preferred, Imperial Japanese 4s, 1931. The
return pro nised on these Is very at¬
tractive, byi to me saf« ty of the princi]
is of more h portance than the amount of
the n turn \V. M. C.
Answer We do not regard any of

the three issues offered you as of the
best grade. Cities Service, bankers'
shares, secured by Cities Service com¬

mon stock, is speculative, as they are

very sensitive to the companies' earn-

ing's, which fluctuate considerably.
Then, too, the company derives ;. large
part of its income fro:n oil production,
Standard Gas and Electric shows ¡n-
creased earning power over last year,
and while it is our opinion that most

public utility companies have s« n

their worst days for some time to come,
yet a stock oí" this sort is entitled only
to a fair rating. Japanese bonds arc

attractive in that the yield is high,
One should bear in mind the chances
of political complications in

j lands. Therefore, almost all foreign
issues are attended by a certain ele-
ment of speculation. If you would in-
vest your funds where the principal is
as safe as may reasonably be expected,
»nd yet obtain a yield from 6 per cent
to 7 per cent, you should consider only
seasoned securities, such as we üieu-
tlon frequently in this column.

Getting Tired of Erie Common
Quostion.-We have considerable ErieRailroad stock which has been held by thoamily for years, it was bought with theUte* of ¡-peculation at a time when Brieseemed lo have a better futur'-. Howwouia you consider n change to ChicagoRock Island <v Pacifie common, St. Louis<y Han Francisco common, or bonds of thelatter named company at 40? Havo beenadvised to buy bonds of St. Louis <fc SanFrancisco, Would one be risking safetyto ..Il oui his Brie and huv these bond.-^People seem to think Brie haw a hard rowto hoe ahead ,>r it. Due to »he fact thatBrie at the present timo Is bought by noone unless they Intend to »recúlate IIseems the only way out la to speculate..
Answer.It is our opinion that there

are many issues of stocks and bondsoffering bettor speculative opportuni¬ties than Erie common stock. As yousay, no one buys Erie for any reasonother than speculation. We do not be-!lieve your position would be weakenedby making a change, and it might begreatly improved. The St. Louis &San Francisco adjustment 6 per cent!and the income tí per cent both paytheir interest, and earn it, too. Eventhe junior lien bonds of the Erie pay!their interest, and while it is notactually being earned by the road, the
new rates should cause a great changefor the better. You might consider
some of the bonds of the New Havenrond also, as well as the Baltimore &'Ohio.

American International Speculative
Question.Not very lone: ago you spokewell of the securities of th° American In-innl Corporation. Recently thestocka of this company have dropped eon-Riderably; more so,, In proportion, thanany other industrials, Do you know ofany special reason for the severe decline?I have inn shares, bought at. 9", and wouldkindly ask your advice whether to p. IInow or hold on.."\V, I.. C.
Answer.We do not recall havingspoken well of American International

stock from an investment viewpoint, inthis column. As a matter of fact, wehave pointed out on several occasions
that this stock is highly speculative.The directors may purchase and sell
securities of all sorts. We advise
people not to purchase it for invest-
ment.

Favors Utility Bonds
Question.Would you advise purchapinr.

any of «he following utility bonds: Missis¬sippi River Power first 5s, 1951; Idaho
Power Company first 5s, 1947; DuquesneLight first Gs, 1949? Kindly give me youropinion which is the best purchase.A. B. K.
Answer-All the bonds you mention

are well secured and entitled to goodratings. There is very little choice.
It depends upon the kind of property
you desire to invest in. Power com¬
panies are said to have a bright future,provided they are well managed.

$,",000 to Put in Equipments
Question have about $5,000 to Invest1 notioe you regard Railroad Equipments

very highly. 1 own $1,000 Pacific Fruit
Express ; per cent and $1,000 Mew Vork
Central Railroad 7 per cent. Would yoube kind enough to suggest some others of
the same kind and their yield, at presentprie« s? .1. M. McX.
Answer Have your broker tell youabout the Virginian-Railway equipment

'i "per cent bonds and the Canadian
National Railway equipment 7 i er cent
bonds. Both are good ¡.--lies, in our
opinion, as are the Southern Pacific
equipment 7 per cent.

Consols Have No Due Date
Question- In re British consols you say,

"The consols do not mature." How and
when, If ever, does the purchaser obtain
tl fa '.¦ va lue of he o securil les? 1 f
the face value Is, Bay £100, I suppo.sethere is a promise "ii the part of the gov-
eminent to pay tho holder tion at some
time or another. Is this .lone by annual
drawings or how?.A. M. II.
Answer British consols have no due

date. They are redeemable after April
5, 1923, in such order and manner as
Parliament may direct, at par. This
is, then, a government option solely.

Chooses Good Securities
Questl n 1 have about $5,000 to invest

and am thinking of the following: Prov¬
ince of Ontario "¦ j per cent, due 1929;

SI ates Rubbei 7 ¦., per ci nt, due
1930; Pan American Petroleum and Trans¬
port, due ii'iii1. Argentina Republic, due
1945. >'-> you think that these are a Hale
investment, or are there others in yourjudgment bet ter?- P. S. T.
Answer Your choice appears to be

a very fair one. The Argentine bonds
are, of course, a foreign security, and
you should at all times endeavor to
keep informed on events.

General Motors
Question-.! own some General Motors 6

per cent debenture .-- k which I under-
.-.' ranks eq ua ly v. it li he old l> per
cent preferred but is superior to it as to
voting rights and r lemption privileges,

th« n. hould it :». ¡I at a lower
1 ri ? '. you not consider t he 6 r
cent deb« nt lire si >ck n good Inv :tn
bought at 701 ? VVhi« h is the better se-

run from an Investment standpoint,American Locomotive or Baldwin Loco-
mi tlv« ? I .."ii some Austin Nichols 7
per c nt preferred and Durham Hosiery7 per cent preferred, and am thinking of
increasing mj holdings in these Your opin¬ion m these, from ;. a Investment stand¬
point, will be appreciated..J. !.. It.
Answer -The earnings of Genera!

Motor», are ample to care for dividends
on both the preferred and 'debenture
stock, with a large surplus besides.
We regard these issues as very fair
investments at the present time. The
pre ferred stock probably sells higher
because there is a comparatively small
amount of it, and it is largely a case
of supply and demand. We do not
regard American Locomotive or Bald¬
win Locomotive common stock as good
investments. Both are sensitive to earn«
ings, which fluctuate over a wide range.
Baldwin has a large surplus which may
be distributed to stockholders some'
time. Both Austin Nichols preferred
and Durham Hosiery are fair invest¬
ments, in our opinion.

Studebaker and Rubber Preferred
Question.Kindly advise me what rat¬

ing as Inve ill nl you w ould give St ud«
baker preferred and United States Rubber
». p..,. ,., ,.: pr, terred ¡üt li hese stocjtshigh return if the security is .sound.
.S. T. F.
Answer Studebaker Corporation 7

per cent preferred stock, of which,
there is / outstanding $10,260,000, has
shown the equivalent of from 12:25
per cent, earned in 1911, to 87.09 per
cent in 1919. For the six months ended
June 30, 1920, the net profits after
taxes were $7,479,057. Dividends on the
preferred stock for the period amount¬
ed to $359,100; which was earned over
twenty times. OnDecember 31, 1919,
the net tangible assets applieablep to
the common stock amounted to $49,-
358,306, or $109.68 a share. Based upon
this showing it would appear that the
preferred stock is entitled to a very
fair rating. United States Rubber 8
per cent preferred has shown from
10.8t"> per-cent in 1911 to 28.13 per cent
m 1919. Profit ¡.ml loss surplus on
December 31, 1919, was $52,310,163, an
increase of $10,500,000 over the previ¬
ous year. We regard the preferredstock'as a very fair investment.

Youth Requires a High Return
Quest:.ti -Can >..u suggest any Blocks

hat ai «nd a fairly a;.',' Invest
ment that have been paying a dividend

.¦ » m earn
share of stock h Id by the Individual?

you i.r iv,- f .u. thai sells
lund $50 or $75 hat pa s an unu

.;,::: ¦:. r
\ grateful to j ou

for this inforn n la m verj ai
.'.:..',. net

in than «h-- In-
t an ist a youth
iort "1 .. s t a r i 111

lif, ... im totall Ignorant so far
tlnani rid is one« rte-.i I

thought of .;¦!" »ling to you for some real
honest information..ll. V. P.
Answer.If you purchase the kind3

of stocks you appear to be anxious to
know about, you will be entering the
speculative field and thereupon find
it necessary to use your witi overtime.

8% Preferred Stock
Cumulative. Convertible

0

With Bonus of 30% in Common Stock
We have purchased, with our associates, $1,000,000 8% cumulative and

convertible preferred stock of the WARING HAT MANUFACTURING
CORPORATION of Yonksrs, N. Y.

For information regarding this issue vue call your attention to a letter, copies ofwhich will be furnished you upon application, fromJAr. William V^Campbell, President
of the Corporation, which he has summarized as follows :

"Net profits for the 4^2-year period to June 1, 1920, after
deducting all charges, including taxes, averaged per annum
$300,488.60, more than 3^4 times the dividend requirements
on the preferred stock, and for the past ll/2 years averaged$454,154.78 yearly, more than Sl/z times such dividends. Earn¬
ings for 1920, available for dividends, are estimated at $500,000,
more than 6 times the dividends on the preferred stock.

This business was established more than 70 years ago and today, the

Waring Hat Manufacturing Corporation
is the largest manufacturer of medium-priced

felt hats in the United States.
The approximate output of our factoryin 1919 was 1,980,000 hats. Our estimate

for 1920 is 2,400,000 hats. In each of the
years 1917. 1918 and 1919, our sales have
been in excess cf $4,000,000. We estimate
that our sales for 1920 will be $6,500,000.
Our plants cover approximately two

city blocks.over 300,000 square feet of
floor space, and employ approximately
2,000 people.
Our concern is one of the few in the

United States that is a complete hat
manufacturing unit, handling every pro¬
cess from the importation of the fur to
the finished hat.
The corporation and its subsidiary.the Eagle Jfelt Works. does a largevolume of business with the importantjobbers and retailers of men's hats

throughout the United States. Our exportbusiness is with South America, Cuba,Mexico, Europe, Australia and Japan.
Net tangible assets as of June 14, 1920,

exclusive of good will, available for the
$1,000,000 preferred stock now outstand¬
ing, amount to $1,775,011.11. Net quick
assets, after deduction of all liabilities,

other than funded debt, amount to
$1,326.720.67.
Each share of preferred stock is con¬

vertible at any time into two shares of
common stock. Earnings on the common
stock for the 4^2-year period were $7.34
per share; for the l^.-year period $12.47,and for the current calendar year are es¬
timated at more than $14.00 per share.
The amount of outstanding common
stock is 30,000 shares of no par value.
Both the preferred and common stocks

are listed on the Detroit Stock Exchange-
Dividends payable quarterly. Exempt

from the present Normal Federal In«
come Tax.
Appraisals were made by the Standard

Appraisal Co., audits by Marwick,
Mitchell & Company and examinations
by our experts. Legal proceedings in
connection with this issue have been
approved by Messrs. Chadbourne, Hunt
& Jaeckel.

For further details regarding the busi¬
ness and the safe-guards of this issue of
preferred stock, I refer you to my letter
of August 16th, 1920, which gives full in¬
formation."

Price 100 and Accrued Dividend

Merrill, Lynch & Co.
Members New York Stock Exchange

120 Broadway New York
CHICAGO

105 So. La Salle Street
DETROIT

Penobacot Building
DENVER

Cej & Electric Building
LOS ANGELES

L N. Van Nut* Buildiac
All statements herrín are based on information wliich we regard as reliable, and while we do not
guarantee ths.m. they are the data apon which we have relied in the purchase of these securities.

orecasts /brinvestors
.A Service for Stockbrokers, Investors and Bankers

Forecasting the Minor Market Movements of Stocks, Major Market Movements of
Stocks and Bonds and Major Movements of General Business. This is done not by
guesses, but by facts.

YY E GUARANTEE the continuous accuracy and reliability of our work by per¬
mitting cancellations at any time. Less than 2% of our subscribers have, for any
reason, availed themselves of the cancellation privilege.
Analysis of market position of active stocks can be used by you in making your selec¬
tions for buying or selling «on short and long swings.
Publications by mail, Daily, Weekly and Monthly. Telegraphic service where desired.

Price of complete service $6.00 per month
A trial of one month will undoubtedly d emonstrate the value of our service to you.

NEW YORK BUREAU OF BUSINESS RESEARCH, Inc.
1416 BROADWAY NEW YORK

If you aro wise you will place your'
funds in good securities and not b« hei
about the unusually high return. Don't
speculate until you have accumulated
enough so that, you will not feel the
loss. You must remember that th-¿
higher the income on a security the
greater the risk, as a general rule.
Our advice to you, if you wish to beat
the bank rate, is to buy Liberty bonds.

Why Common Stocks Are Speculative
Question.1 liiiUKht Borne Burns Bros

stock some tinu- ago ;«: a much hliíh« r

price. Recently if reached as as 54
los« .! at 90. When I hpugli

paying, besides 10 per cent in cash, another
nd of 10 per cenl

h la tter dl lend Is iiii ml
II g «öd pracl to ¦' Ian sard Its ¡ r- s< ..7
mai el price and hold it as an
ment for the dividend 11 brings? Or Is
th« re any c ha nge In the coal

«unt for Lh« ic« s .' Is It .«

saf ln\ stm« nt .' D Met,.

Answer.The Tribune has repeatedly
warned investors that in purchasing
common shares of corporations they
ar«r almost invariably entering the
speculative field. Common stock, or
if there is no preferred issue, the cap¬
ital stock, reflect:- the earnings
company as well as other de

I ments. During prosperous tim
shares sell at high figures and, as divi¬
dends are frequently being paid at
higher rates, the public purchases.
After a time, when business returns
toward normal, dividends are cut or

perhaps omitted, and the purchaser
wonders what is the matter. Nothing
¡3 the matter. Events have just taken
their natural course. This is true of
stocks of good corporations as well
as the others, United States Steel is

a good example. It paid 17 per cent
one year recently, now it pays 5 per
cent, Burns Bros, is not an invest¬
ment issue, in our opinion.

Desires a 10-I'oint Profit Soon
on .Some time ait" 1 purchased

ten shares of St. Louis & Southwestern
at 12',ï and am
Are the possibilities of this stock such
* ha t ! can expect It to tr i over : o he
next few weeks? i purchased it outright,for an investment, expecting* t hold it

ir a f« w re nths, What .; hlnk
ha phone imps nj st ock "'

1 am emploi d then like to
but 1 am rather

puzzled a- depr« ¡ation ol
... : i- i .. Ilitles of In-

.i
la-tlve ? W hat -. '¦.¦ :.-

E ¦. ..¦ wh.. sell
ti the partial u men! plan would

.1 T. K.
Answer- St. Louis Southwestern

'should benefit from the increase in
rates. What the stock will do we
cannot attempt to say, as we make no
forecasts. Columbia Graphaphone com¬
mon is speculative, being "

very
sensitive to market conditions and
earning power. We do not recommend
its purchase for investment. Interna¬

na! Nickel is said to he in good
¦-. 'ion. The stock acted well dur¬

ing the recent depression in the mar¬
ket.

Why Allis-Chalmcra Pfd. Declined
[n April, 1919, I b.iuuh- * n

.. f, rr« 'i it ;«a --..
;. thei It hau lecllned steadily to 7!.

.-un-' s.-, m s moi
that other preferred atoi ta ;:: the san,.-
class have suffered. Can you explain this?
I have alao held Edmund« & Jones Cor¬

iace 1916, when I bought
It at 45. and to-day it U quoted 18-22. pay.
1RS %'i per share a year. Would you ad-

\ :s«-. a Bwltch in either or ! of li ofI have m n .G W V S
Answer- The Allis-Chalmers Manu¬facturing Company succeeded in pay-ing off its arrears on the preferr« .'

stock early this year. They amounted
to 18Î4 per cent. Since then an in:t*;ldividend has been paid on the com-

tock of 1 per cent. However,the trr. for I
>f 1920 were but $6,320,000. ag ($8,602,000 for the same period in 1913,while net was $767, , aga !000. There has been a rather de¬pressed market for most forms of .'-

at due to the money marketconditions. At près« nt prices the pre¬ferred stock of this company yieldsabout 10 per cent. In consideration of
.b'- fact that it is not seasoned it does
not Beem to us that it is far out of line.We see no reason for apprehension atthis time, however. Edmunds & Jon«-?
common stock is speculative. Most
corporations were at the height of their
prosperity during ÎS16 and 1017. You
purchased your stock during this
period. Many companies are retiring
to a i«iore normal earning basis. That
accounts for the lower prices of mo-t
stocks, particularly the common i.-su«- -,which are sensitive to earnings.investment position would be much im-
pr« ¡Í you switched your ho

ae into a mere stable .-

curity._-
A full column of invest¬

ment questions and anstcers
is published in The Tribune
every weekday»


